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On July 22 in Valencia, President Carlos Andres Perez reiterated his government's loyalty to
the Organization of Petroleum Exporting Countries (OPEC), adding that a breakaway would
be "madness." Perez said Venezuela was "proud to have developed this organization to defend
oil prices against the voracity of the world's industrialized nations...The latter would be content
and declare many days of celebration...if [Venezuela] would ever drop out" of OPEC. Perez was
apparently responding to repeated suggestions by some officials and politicians that Venezuela
withdraw from OPEC because the organization curbs domestic output potential, and has
consistently failed to fulfill objectives of setting global prices and output levels. For instance, in
statements to daily newspaper El Nacional on July 27, Andres Sosa former president of the staterun oil company PDVSA said OPEC is not nearly as valuable to Venezuela as oil production. He
pointed out that while Venezuelan output capacity is 2.6 million barrels per day, the OPEC quota
limits production to 2 million bpd. Sosa advocated concentrating on building relations with nations
that have a strong future Saudi Arabia, the United Arab Emirates and Kuwait instead of remaining
tied to the interests of OPEC member-nations with declining reserves. (Sources: Agence FrancePresse, 07/22/92; Inter Press Service, 07/27/92)
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